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Malaysia : Global hawkish posturing by major economies (except for China) is placing external pressure to 
domestic rate hikes. However, the domestic priority remains employment and consumption rate. The lag in 
these data may defer the urgency to tackle inflation by raising rates, which is still deemed cost push for now.  
OPR hike is possible by mid 2022 and should not be aggressive. 1 at most 2 quarter percent hikes 
seems reasonable. 
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US : If not for the war in Ukraine, 50bps hike in March was almost a 
certainty. Hawks pushing for up to 7 hikes for the year or a total of 1.75%. 
Momentum was picking up and pointing in that direction. However, with the 
ongoing conflict; the risk off, risk on toggle has given rise to some 
vagueness to recovery. At this juncture, it appears that inflation is still the 
over bearing concern while the war has raised a slight probability of sparking 
a recession and the resurfacing of stagflation debate. Lift off of rates is 
imminent. Expectation of 50bps hike is now tampered down to 25bps 
but could still surprise on upside if the Fed Reserve chooses to front 
load. 
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